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I. SPECIAL TOPICS . 





le. Me Peincare's Financial 
Measures. 


If the success ef the "ifinistry ef National Unien" may be gauced 
by the ranidity in dealing with financial measures inte which the 
Chamber has been stimulated, M. Poincare's Catinct has done well 
during the pasty fertnight. The liinisterial Declaratien was made en 

July 27th, and after hearing this the Chamber gave the Gevernment a 
vete ef confidence by 558 vetese te 1351. The debate was held en the 
Gevernnent's motien te adjeurn interpellatiens and the metien that 
proceedings in the Chamber sheuldbe regulated accerding te the precedure 
ef “extreme urgency" was carried by 416 votes to 31. ; 

The Declaratien iteelf wae not an inspiring decument. Ue Poincare 
stated that the Government was convinced that it was possible rapidly 
to improve the state of French finances and to raise the exchange value 
of the currency. Mest interesting was the assurance that the Govern- 
ment wére net only in complete agreement upon the necessity and the 
urgency ef saving the finances, but also upon the means to be adopted 
for that end. A remarkable feature &f the declaration was its almost 
complete silence on the Experts’ Report. Further it said nothing 
about the ratification of the London and Washington Agreements on 
Allied Debts beyond the general assertion that France had the firm 
intention of satisfying her creditors “within the measure of her powers". 
Later, hewever, in explanation of the Government's Bill befaow the 
Pinance Comittee, HM. Poincaré etated that these particular matters 
would be considered after the recess. 

In the course of the statement HM. Poincaré referred te the 
necessity of increasing certain indirect contributions, as sugeested 
by the Experts, adding that at the same time a call would be made on 
accumulated capital by means of direct taxation, for that fair share 
which it was prepared to furnish, a part of the yield to be e.:ployed 
annually to entow a sinking fund for National Defence Bonis. 

On July 28th, before the Finance Committee of the Chanber, XK. 
Poincare gave a long explanation of the Government's Finance Bill, 
which contained 29 articles, on each of wiich, he had declared in the 
Chamber debate, the Government would make the vote a question of 
confitence. The fellowing is a summary of the Bill: 

Administrative economies to be effected by decree. So also are 
readjustments ef evecific taxes and duties, the mle of products of 
State monopolies and Post Office rates. Special duties on “hygienic 
beverazes (wine, cider, beer etco.} until December Slet, 1926. Tax on 
main line railway transport to be raised 32.5% for passengers and 
11.5% for feodse 

Motorcars will pey a aininum of 360f. 

The turnover tax for internal business is fixed at 2%. Fer 


exrert businessee che @yrnever tax te 
Tax on income derived from French and fereign securities is 
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increased by 50%. On the other hand duties on the transfer of 
securities are decreased from 84c. to 50c.%. Succession duties are 


) re-arranged. Scheduled taxes are increased by 50%. General income 
tax is reduced from 60 to 30%. The Carnet de Coupons is suppressed. 





Government officinls are to receive an increasy of at least 12% on | 

their salaries as from iny lat, 1926. | 
The Bill was accented by the Comittee on July 29th by 19 to 13 

votes. 

In their Report the Cormittee made two reservations "with regard 

to the figures which annenared in the scheme of taxation". The first 

was that the Committee were unable to check the 944,000,000f, for the 

last five months of this year and 2,364,000,000f. for the whole of 

1927, expecte’ from the adjustment of certzin specific duties and tariffs. 

The second reservation related to the Government's estimate that the 


halving of tne general income tax wouid only result in 2 loss of 


revenue amounting to 500,000,000f. 


. .P ing months of the year to meet the expenditure ag 2,300,000,000f. 


sinking fund should be nlaced outside of Parlianentary ricissituies the 


‘| National Assembly, i.e. the two Houses of Parliament sitting together 


The RBili was passed by the Chamber on July 3lst by 304 to 177 votes. 
As it stands it is designed to produce enough sioney in the remain- 


already foressen as being required. The expedition which }. Poincare 
is resolute on obtaining was indicated in the passing of a resolution | 
in the Chamber on July 30th to the erfect that no amendments should be 
accepted for discussion during the debate on the Bill. It was proposed. 
however, that the Finance Committee e2lone might submit siodifications 
of the »orono3ed provisions of the Bill. 

The Bill was passed by the Chamber on July 3lst by 304 to 177 
votes. AS no anendinents could be moved during the sitting, it was 
nassed as it stood excent for the motifications previously accepted by 
the Governzent. The most interesting feature of the final vote was 
the disintegration of the Socialist-Radical yzroup wnich it revealed. 

On August 2nd the Council of i‘inisters approved k. Poincaré's 
new Bill creating a sinking fund for the reduction of the floating 
debt. M. Poincaré hed previously explained that, in order that the 








Bill should? become part of the Constitution by being voted by the 


at Versailles. Tre text of the ill was issued on August 3rd. It 
consists of nine clauses which define the object of the fund and its 
method of menagement. The sinking fund i3 to te a public institution 
with finsncial autonomy "for the redexmtion and management of the ' 
National Defence Ponds and for the industriel exploitation of the | 
tobacco monopoly". The voard of sianage:ment will consist of 20 members 
forming two comuittees - one financial ani the other technical. 

The text of the thir? of '. Poincxure's financial measures, the 
Banque 4*e Yrance Bill, was published on August 4th. It consists of 
four clauses: 

1. The law of Pebrunry léeth, 1916 forbiddinm, the purcli:se at a 

oa tag of the national currency, ‘oes not apply to the Ihkangue de 
rance. 

2. The Banquede France is authorised to proceed to purchase 

Gold ani securities on the market. 


3S ee 
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5. Notes issued by the Banque de France to an amount corresponding 
to this currency, gold, and securities purcuased, are not counted 
in the total of the permissable note issuc fixed by thse law of 
December 4th, 1925. 

4. The Minister of finance is authorized, curing a period of 
three months from the vromulgation of the twesent lav. to canclude 
with the Governor of theBanque ce France all necessary convertions 
enabling the Banque de France to prerare. by means of the restoration 
of the franc, the stabilization of the curreicy: 

Both this Bill and the Sinking Pund Bill heve been approved by 

the Finance Committee of the Chamber and are now under discussion in 


the Chamber. 


2-e Abyssinia and the League of Nations. 


The occasions of contact between Abyssinia and Europe do not need 
recapitulation here. The present situation is that -in December, 1925, 
Great Britain agreed to support Italy in seeking a concession for a 
railway from Eritria to Somaliland and for "exclusive economic influence 
in Western Ethiopia. Italy agreed to support Britain in seeking 
concessions to make barrage works in Lake Tsana, whence flows the Blue 
Nile. On June 9th, 1926, this agreement was jointly communicated to 
the Regent of Abyssinia, who replied on June 15th "The fact that you 
have come to an agreement and the fact that you have thought it nece 
essary to give us a joint notification of that agreement, make it clear 
that your intention is to exert pressure, and this, in our view, at once 
raises a previous question." 

This question, which calls for preliminary examination, must 
therefore be laid before the League of Nations. 

Accordingly, on June 19th, the Ras Taffari notified the League that 
he considered that pressure was intended, contrary to the independent 
status of the country, and remarking "Throughout their history the 
people of Abyssinia have seldom met with foreigners who did not desire 
to possess themselves of Abyssinian territory and to destroy their 
independence. 

Presumably the Assembly of the League will be asked to consider 
whether the British-Italian agreement is contrary to the respect for 
"territorial integrity and existing political independence" of all its 
Members to which League States are pledged. 

The situation is a study in contrasts, both of national pointes 
of view and of political tendencies. There is the Abyssinian stand- 
doint, as the only powerful African State which vindicated its independ- 
ence in the nineteenth century "scramble". And against them? - 
precisely, Italy! Nor has Italy forgotten Adava. It was not for 
nothing that she "served notice” on Abyssinia at the very date when 
Signor Mussolini in Tripoli, was proclaiming the need of Italy for 
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North African expansion. There is Britain, justly irritated by the 
recrudescence of slave-raiding into Tast Africa and ths Sudan, and 
Sconcious that France, the only partner to the Tripertite Agreement of 
71906 who has taken advantage of her "sphece of inflverce"™ haz uct, to 
Misay the least, prevented the traffic in arma via the fibuti-Addis- 
JAbaba railway which hes munitioned the raiders. Otherwise, Sir Austen 
Chamberlain is certainly honest in his belief, stated on July 2nd, in 
quotation of his letter to the League, "The Agreement was certainly not 
to be used and could not be used fer the purrose of coercing tis 
Abyssinian Government." Lastly there is France, at present economi. 
cally dominant in Abyssinia by virtue of her railway. She is unlikely, 
‘with all she has on her hands, to want to annex the country. Yet she 
‘must be reluctant to see her control pass to Italy. 

( Of more general interest is the conflict of political tendencies. 
‘The 1925 Agreement is the logical corollary of the 1906 Agreement. 

‘Both are typical efamples of old diplomacy - delimitations of "spheres 
‘of interest" secretly concocted without consulting tne country which 
-forms their subject. None the less it is noteworthy that the 1906 
Agreement has always been officially interpreted to mean "no monopolies" 
‘The 1925 Notes, if they mean anything, mean a national commercial 
“monopoly. That this method 9° diplumacy avoids present delays in 
dealing with Orientals is no doubt truce. That it is apt to leud to 
-later trouble is shown in the recent history of Morocco, Egyn* and 
Syria. The “spheres of interest" are purely economic, bicn ensendu. 
"The exclusive character of Italian economic influsnce in ths Wess of 
Abyssinia" writes Signor Mussolini. Sir Austen Chanberla:n says that 
"It could only be exclusive as against our own concessionarics, it did 
not claim to be exclusive against any third party." But is that what 
Signor Mussolini means? In any case, as the Ras Taffari miidly writes 
‘to the League "We cannot but realise that economic influence and polite- 
ical influence are very closely bound up t:getier. 

Incidentally, it is profoundly interes*tirg to note how the old 
dinlomacy and the new are struggling for direction of the League of 
Nations. March saw an attempt of the old school to take puesession 

of the League machine. They failed, but they left it en panne. In 
September a concrete case of the old method applied to tac partitioning 
of Africa will come under League review. The treatment of this issue 
by the League delegates may have results vitally important not only to 
Atyssinia but to the whole future of the conduct of international 


relations. 
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'M. Piip and M. Setala, an identic reply to the Soviet Note proposing 
'a noneaggression Pact, the Latvian Foreign Minister, hi. Ulmanis, commun- 





The Baltic Pact. 
After draitting with the Estonian and Finnish Foreign Ministers, 


_icated the contents of the Note to the Soviet on July 24th. The Note 
suggested the formation of a joint commission of representatives of the 
U.S.S.Re and the States concerned to work out a treaty based on the 


conditions outlined in the Note to Moecow on Lay 5th. It wes learnt 
on August 2nd that the Soviet Government was prepering its answer to 
the Latvian, Estonian and Finnish memcerenda, tut that the fact that the 


_ 


'replies had in each case beer. identical had arcusec discontent in 


| ¥Yoscow. 


The official Sovict organ saw in these memoranda a new attempt 
to form in conjunction with Foland an enti-Soviet bloc under British 


patronage. 
On July 27th, Me. Ulmgnis, together with M. Munters (Director of 
the Baltic States Department of the Latvian Foreign Office) went to 
Kouno (Lithuania) to sign the commercial treaty tetween Latvia and 
Lithuania: the treaty was not actually signed though it is believed 
that agreement on most of the izportant points waa reached, and the 
Lithuanian Minister of the Interior, M. Foznollo, officially stated 
that it was intended very soon to abolish ali passport visas for inter- 
course between Latvia and Lithuania. In view of tne sepa’ate nigotia- 
tions conducted by Lit‘uania for a non-aggression pact with Srviet 
Russia, considerable importance is attached to each agreement tunt 
increases the possibility of co-operation between the Baltic Stntes, 
and of an eventual solution of the deadlock in Polish-Litmianian 
relations. On August 3rd, Me Zalewski, the Polsih Foreign Minister, 
repeated to the foreign correspondents in Warsaw his assurance that 
Poland was ready to resume diplomatic relations with Lithuania at any 


time. 


Bolshevist Discord. 
On July 24th the Central Committee of the Communist Party officially 
expelled Zinovieff from the Politbureau (Political Bureau) and Lashevitch 


from the Deputy-Chairmanship of the Revolutionary Military Council. 
The latter was four days later deprived of all his Government posts. 
This is the first official confirmation of the reports that acute 


discord continues among the Bolshevist leaders. 
The Central Committee formally accused Zinovieff of conniving at 


the abstraction of secret documents from the Pargy's archives, of 
aiding in the promotion of a secret conference, and of using the mache 
inery of the Comintern (Communist International) for his owm purposes in 
opposition to the main body of the Communist Party. 

Zinovieff, though now deprived of the post of Governor-General of 
Leningrad and stripped of all his remaining offices in the Communist 
Party, still formally remains Chairman of the Comintern, but his removal 


is merely a matter of formality and time. 
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| The Albanian Frontiers. 
_vhich appeared in the " emps" of August 2nd, that the final act 


' by representatives of Great Britain, France, Italy, Japan, Greece, 

| Yugoslavia and Albania. This settlement now attracts little attention 

' as, since her entry into the League of Nations (December, 1920) when 

_her future as an independent State was assured, the absorbing interest | 
in Albania previously noticeable among neighbouring Powers is no longer 





o J « 


At the same meeting some dozen minor-members were dealt with. 

This official admission, when published in the Moscow prese, created a 

strong impression among the pubdlic, who found a connection between the 

new outbreak of discord and Dzerzhinsky's death. Menjinsky, 

pzerzhinsky's former assistant, wag later made President of the Tcheka. 

The Central Comnittee has decided to call a party conference at the | 

peginning of October. 
Rudzutak, a member of the Politbureau, has been elected in place of 


Zinovieff. The members of the Politbureau at present are these: 


Stalin, Rykoff, Bucharin, Tomsky, Kalinin, Molotoff, Rudzutais and 

Trotsky. 
Heated debates developed during this plenary conference of the | 

Central Committee on the questions of the Communist Party's election 

policy, which the left wing declared was capitulating before the new 

etit bourgeoisie, and on the foreign policy, especially with regard 

to the labour movement in England. 

Opvosition to the Political Bureau still continues and Miedviedieff, 

who has great influence in Baku among the naptha workmen, has openly | 

censured the Political Bureau and the Communist International. A 

special meeting of all the Communists in the Leningrad military district 

and in the fleet has been convoked. 
Bukharin, Lashevitcn's successor, speaking at Leningrad, showed | 

that the real leader of the combined opposition was Trotsky. | 





The Albanian question, once so acute, is recalled by the news, 


delimiting the Albanian frontiers has been signed at the Quai d'Orsay 


maintained. Under the Treaty of London (May, 1913) the Turkish Empire | 
and the Balkan League bequeathed to the Governments of Germany, Austria, 
Hungary, Italy, Russia and Great Britain the task of delimiting the 








_ boundaries of Albania. An international comaission was set up with the 
' object of defining the north and north-eastern frontiers, but this 
' task was mainly technical and the commission never reported fully. The 


settlement of the southern and south-western frontier presented more 
difficulties, but in August, 1913, an agreement was reached. The next 


' step was taken in 1915, when by the Treaty of London Italy was given 


full sovereignty over the harbour of Valona, and, in addition to other 


concessions, was charged with the representation of Albania in its 
relations with foreign powers, thus reducing the country to the status of { 
little more than a colony. In December, 1919, she received the 

Mandate over Albania, tut this was returned in June, 1920. Meanwhile | 
obscure negotiations were in proxgress for portions of Albanian territory t 
to be granted to Yugoslavia and Greece as compensation for losses i 
Sustained elsewhere, but owing to the firm line adopted by Presic ert 
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Wilson in the matter, nothing came of them. With the entry of Albania 
into the League as an independent State in December, 1920 the partition 
of Albanian territory by neighbouring Powers over the heads of the 
Albanians themselves finally became impesatols. Tre League's reongni« 
tion of the Government at Tirana not only gave it great moral euonort 
put, under Article 10 of the Covenant, guarantee’ the territoria!? 
integrity of Albania. It is obvious, hewever, that thie guartan sce 
could amount to little more than a beau gests until her boundaries 

were actually ¢cleomye Hence the significance of the news that the 
final act of settlement haw been signed. 


The Mexican Interdict. 
On August is: tae Republic of Mexico was placed under an Interdict, 





z after the Arcobisnop of Mexico and otner church dignitaries had held, it 


is atated, a consultation with the Pove. Tne consequence of sucha 
measure, according to tne Caonon law of the Rowan Catholic Church, is 


the almost complete sus»vension of the nublic religious life of the 


community which it afrects. 
The conflict between the President of Mexico and the Chueh which 


lei to this drastic step on the nart of tine hierarchy has been mentioned 


' in reports from New York datirg fom February. It is a revival of 


a strugijle which was aggravated by legislation enacted between 1357 
and 1874, and was brought to the surface again by the Constitutioa of 
1917 and the decrees of President Calles. It is not yet clear why 
President Calles has thought it expedient to break suddenly and 
violently with a policy of partial toleration and to endeavour to 
enforce the penal code against the clergy, though it anpzars that his 
action is consistent enough with tn2 laws that have been on the Statute 
book for over half a century, and virtually establish the complete 
domination of the State over the Church. 

The steps in the struggle within the past week are that the Govern- 
ment ordered the disarming of all Roman Catholics; rioting and 
bloodisied oecsurred in Mexico City when the Government proceeded to seal 


up actissistiical treasures; it was, however, repated on August ord 
| thas 299% oi the Churches hid been handsd over to the civilian autsorities 
Witnows, dieorier. President Callies sublicly rejected the Epissourio's 


pronossl toc a truce. Confliciinas revorcs are given as to ths oils rene 
of the sevnomic boycott which is being carried out by devout Craineo.ics. 

in spite of strenuous etfrort2 by beta parties to canture the 
sympathy an3 assistance of the United States Government, the latter has 
so far maintained a strict neutrality. 
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4 BALTIC STAT DS e 


III. GENERAL INTEREST . 








| juiy 24ta: The Estonian, Finnish and Latvian foreign liinisters drafted 
ident tm}? replies to the Soviet Note proposing non-aggressive pacts. 

M. Ulmanis, Latvian Foreign Minister, comaunicated to the Soviet Envoy 
the contents of the Note. ne Note suggests the formation of a Joint 
' Commission of representatives of the U.S.S.R. and the States concerned 
| to work out a treaty based on the conditions outiined in their Notes 

» to Moscow on May 5th. 

July 28th: M. Ulmanis, Latvian Foreign Uinisater, arrived at Kovno to 
discuss the conclusion of commercial and arbitration treaties between 

Lithuania and Latvia. 












BILCIUN , 

‘ July 28th: The Senate ratified the Washington Convention on the eight- 
hour day by 103 votes to 16. 

July 29th: The Senate ratified by a unanimous vote the Belgian-Dutch 
Treaty regulating the navigation of the Scheldt, already approved by 
the Chamber. 

Juiy Slst: The Government decided upon the forced consolidation of the 
flcating | debt, i.e. Treasury Bonds due forredemption will not be paid. 
M. Franqui and Mi. Vandervelae returned to Brussels from Paris, 
where they outlined to M. Poincaré and HM. Briand the measures which 
their Government propose to take for the stabilization of the franc. 





BULGARIA. 
fusust 4th: M. Moleff, Finance Minister, reported to the Cabinet on the 


negotiations in London and Paris on the subject of the refugee loan. 

The Government issued an official communique with the object of 
refuting statements appearing in the foreign press on the Kriva-Palanka 
incident. It was also officially denied that a Note of protest from 
the Yugoslav Government had been received at Sofia. 







CHINA. 
| July 23rd: An informal meeting of the delegates to the Peking Tariff 
Conference took place and adjourned without fixing the date fa the 
next meeting. From this it is inferred that the foreign delegates 
did not consider the Chinese delegation was in a position to resume 
negotiations. 

Tre Eritish delegation to the Hong-kong boycott conference suggeste: 
a settlemer:t by means of a loan for the development of the port of 
Whampoa (Cauton). 
July 28th: The camnaign of the "Allied" forces against the Kuominchun 
and their attempt to gain the Narkcw Pass is to be discontinued. 
Chang Tso-lin reached an egreement with the Kuominchun to join forces in 
order to suppress Yu Fei-fu. Tre latter's position is desperats. 
Auguwt 2nd: Artillery fire broke out on the Nankow-Hawailai front 
north-west of Peking. There is some discussion of postponing the 
Tariff Conference until a representative Chinese Government can be forme: 
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CHINA. 


EG 


August: It is reported that the Allies are to continue to make war 
against the "Reds" with the co-operation of Sun Chien-fang, Military 
Governor of five Provinces, and Tang Chi-~yas, Military Governor of 
Yunnan. 

August 5th: The bursting of dykes on the Yangtse River in the Province 
of Hupeh resulted in the loss of 3,000 lives. 


A st 2nd: In the Chamber of Deputies, the Minister for Foreign Affairs 
stated that the Government was studying the question of Egypt's admissior | 
to tne League, but it is understoodthat this is unlikely to take place | | 
before the conclusion of an Anglo-Egyptian Agreement. | 


NCE. 
July 22nd; 
The Conference of the Miners' International Federation in Paris 


was concluded. No communique was issued to the press, but the results 

were apparently disanpointing to the representatives of the British | 
Miners' Federation. 
July 23rd: M. Poincaré succeeded in forming a "Ministry of National Unio: 
which includes six former Prime ifinisters. M. Briand is Foreign 

Minister and M. Poincaré Prime Minister and Minister of jinance. The 

franc improved from 217.50 to 208.25. 
July 24th: The Cabinet approved in principle the program of financial | 
restoration to be laid before the Chamber. 
July 26th: The Cabinet drafted the terms of the Ministerial declaration 
to be read in the Chamber and the Senate. M. Poincare declared his 
intention of asking for the procedure of "extreme urgency” for his 

financial measures. 
July 27th: After hearing the Ministerial declaration, the Poincare | 
Goverment received a vote of confidence by 358 votes to 131 in the 
Chamber. The franc stood at 195.50. 

uly 28th: M. Poincaré explained his Finance Bill to the Finance 

Committee of the Chamber. 

aes Zohn: M. Poincaré's Pinance Bill was passed by the Finance Committe 

of t C ber by 19 votes to 135. 

suey SOth: By 550 votes to 201, a resolution was passed by the Chamber 

t no amendment should be accepted for discussion during the debate 

on the Government's Finance Bill. The Pinance Committee of the Chamber 


alone may submit modifications of the Bill. 
M. Vandervelde, Belgian Foreign Minister, and Me. Franqud, Minister 


without portfolio, arrived in Paris. 

The Anglo-Russian Committee representing the General Council of the 
Trade Union Congress and the Central Committee of the All-Russian Trade 
Union Counsil, held a meeting in Paris, at the request of the Russian 
unions, to discuss measures to be taken in aid of the British miners. 

The Government is considering the appointment of a successar to 
M. de Jouvenel as High Commissioner for Syria. 


suet Slst; The Government's Finance Bill was passed by the Cimber by 
votes to 177. The clause raising the salaries of Deputies and 
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= 420 votes to 140, ana the Banque de France Bill by 365 votes to 181. 


GERMANY. 
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| FRANCE. 


Senators from 27,000f. to 45,000f. a year was carried. Tne franc stood 


at 199 to the é. 
gust 2nd; At a meeting of the Council of Ministers the creation of 
Po:ncare's new Sinking Fund for the reduction of the floating dcht 

was approved. The Council of Ministers eiso decided tmt the Cuvernment 


would oppose any suggcsiion of supplementing expenditure not counte:'- 





balanced by equivalent ditional revenuc. 
Angst 3rd: A statement/made by HM. Breind in the Vienna Neue Freie 
presse to y the effect that the return to power uf M. Poincaré wousd 


inauce little change in french policy towards Germany. 

HM. Poincaré attended a meeting of the Finoice Committee of the 
Chamber in order to discucs the new Sinking Pund Biil. 
August Srd; The Sencte began ite cic cusciicn ef the Government's Finance 
Bill and passed the whole Bii2 by 250 vores tu 13. 
August 4th: The tcxi cr M. Peincaré's finencial proposals dealing with 
the Banque de France ves 41012 eng 

Two Jranco-Cermer Agrcemenveo rere signed at the Quai d'Orsey, cne 

of a generel conmmercie. resure and the other regulating trading relations 


pr mo Germany and tiie Saar territory. 
ist 5th: NM. Poincarée's Sirking Furé Bill was passed by the Chenter 





The franc improved to 165 to the é£. 


“July 24th: The Government forwarded a memorandum to the Reparation 
Commission claiming that payments mede ty it in compensation to Germans 
for liquidation or restraint of German property should be a charge on | 
the annual payments under the Dawes Plan. 





GREAT BRITAIN. 
July sord: A commercial agreement was signed between the British 


Government and the Hungarian Minister in London, on behalf of his 

Government. 

July 2é€th: Mr. Chirchill invited Senator Borah to quote from any written | 
statement of his to justify his assertion that he was conducting a | 
cameign of vilification arainet the Unite 1States. 

July Mth: The British covernmeat ice understooli to have no objection to 

a trorough examination by the icagu2? of the Anglo-Italian Notes 

forwasded with a protesé by the Abyssinian Government to the League of 

Nations. 

August 2nd: The questicn of British policy in Abyssinia and the exchange 

of Notes with Italy was debated in ta Commons. 

August 5th: According to a statement made in the House of Commons by 

the Under-Secretary for Foreign Affairs, the British Government nas used 

its influence both in Belgrade and Sofia to ease the tension existing 

between Yugoslavia and Bulgaria in connection with the Kriva Palanka 


incident. 
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ts session in Lenden. With reference to the Bulgarisn refugee loan, 


| LEAGUE OF NATIONS. 
2 y rd; Pinance -Committee of the League of Netions concluded 





it was decided te recommend te the President ef the Council of the 
League that the Bulgarian Gevernment should be autherized to proceed 
with negotiations fer advances en the lean up to £400,000, without 
peg for the public issue ef the full lean ef 22,256,000 later in 

t yeare 

uly 26th: The Cemmittee on Intellectual Co-eperation opened its full 
3 ng with a public sessien in Geneva. 

uly 2 : The Secretariat issued a Notc, dated June 19th, 1926, fron | 
as ee Highness Taffari Makawea, Regent and heir to tks Taorone || 
of Abyssinia, in which a protest is made against the recent Anzglo- 
Italian agreement with r a to concessions on Lake Tsana and 

Abyssinia. (See page 14). 


ined sob The Spanish Minister at Berne deposited with the Secretariat 
of t ague the instrument of ratification by Spain ox the protocol 


on the amendment te Article IV of the Covenant, adopted at the second 


Assembly in 1921. ; ; 4 
8 : The Military, Naval and Air Sub- mmmittees of the Preparator 


ry ee for the Disarmament Conference (which adjourned on July 2nd) | 
met again in Geneva. | 


‘ 


i 

; The Rasan Catholic Church is making a last effort to save i 

its property from confiscation. It was arranged that certain services | 

shoald net be suspended, provided that they are conducted by laymer . | 

quly 50th: The Government ordered that all Roman Catholics should be 
Ssramede. 


st let: Some 50,000 vneople took part in an anti-clerical Labour 
psrade in Hexico City, at which President Calles was present. 
2nd; Wo disturbances were reported in Mexico City. More than 
° churches were handed over to the civilian committees without 
tac i President Calles publicy rejected the Episcopate's propesal 
er a truce. 


A t Sth The situation remained calm in HWexice City. Runocurs of 
oTtorts o end the controversy are curremt. (Sce page 8) 





yay 23ra3; French troops are engaged in clearing the newly-occupied 
r 


egions in the Tache de Taza. The nmin work of the campaign is 
regarded as over. 


ducust 2nd: A fresh canpaign by native forces allied te the Spaniards | 
opened in Jabala territory, the object of which is the general ti 


disarming of the territory. 


“Sst: The Senate agreed to the Constitutional Amendsent Bill 


increas the powers of the Executive) subject to an amendment which 


would enlarge its owm powers to the meesure of those posscesed by the 
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| POLAT 
“pugast_ 3rd 3rd: In view of the press repots that Poland has aggressive 


designs weon Lithuania, M. Zalewski, Foreign Minister, repeated to the 
foreign correspondents in Warsaw his assurance that Poland is ready at 
any time to resume diplomatic relations with Lithuania. 


SPAIN. 
uly 3lst: An attempt was made upon the life of the Marquis de Estella, 


Prime Minister, who, however, escaped unhurt. 


SYRIA * 
“July 23rd: Damascus is repoted to have been isolated for three days, 


all communications being cut and no trains running. Panic prevails 
in the city. 

July 26th: French columns in the Ghuta are engaged in clearing opera- 
tions. The number of rifles so far collected in the Jebel is 1,207 
and 61,000 cartridges. 

July 27th: It has been decided that M. de Jouvenel will not return to 
Syria and that a new High Commissioner will be appointed. 











WLON_OF SOCIALIST SOVIET REPUBLICS. 
July S4¢h: The Central Comaittee of the Russian Communist Party 


exvelled Zinovieff from the Political Bureau. He still, however, 
remains Chairman of the Communist International. (See page 6). 

July 27th: The Soviet Governnent is reported as dissatisfied with the 
Notes sent by Latvia, Estonia and Finland with regard to a Guarantee 
Pact. All three Notes are identical. 

August 5th: Kuibysnheff, Deputy Chairman of the Soviet People's 
Comnissars, is to succeed Dzerzhinsky as Chairman of the Supreme 
Economic Council of the U.S.S.R. 





UNITED STATES. 
~ JULY _ 24th: | ir. Borah issued a statemmt charging Mr. Churchill with 


applying military tactics in conducting a campaign for cancellation of 
debts to the United States. (See GREAT BRITAIN 

July 27th: President Coolidge is of the opinion that ratification of the 
Bérenger Debt Agreement will be impossible, unless France acts 

quickly, with a sincere disposition to accept its terme. 





YUGOSLAVIA. 
~ gulv 25th: M. Nintchitch, Foreign :iinistery and the Hungarian Minister 


in: Selgrade, signed a trade agreement anid several conventions, which is 
regaried as a further proof of the imcrovement in tite relations between 
the two countries during the past twelve months. 

July 28th; A band of Komitajis made a raid into Yugoslav territory at 
Kriva Palanka, during which three gendarmesa were killed. 

August 2nd: Tne Government is reported to be waiting to see if the 
Bulgarian Government will ake action against the instigators of the 
Kriva Palanka raid, failing which it will make representation in Sofia. 

















IV. LEAGUE OF NATIONS NOTES. 





Abyssinia. 

Rxs Tafari Lliakonneu, Regent of Abyssinia, has addressed a note 
to the Secretary General of the League, to be circulated to all States- 
members. Ee deals with the Anglo-Italian exchanse of notes last 
December in which Great Britain and Italy mutually recognised exclusive 
spheres of economic influence in Abyssinia, Italy in the west and 
Britsin in the area of Lake Tsana. (The waters of Lake Tsana are of 
great importance to the cotton-growing schemes in the Sudan) In 
addition to this, tue two Governments have agreed to co-operate in 
' persuading Abyssinia to accept this arrangement. 
| The Regent's note is very skilfully worded. He simply asks for 
the opinions of the member States of the League on such agreenents 
between two members for the economic partition of a t::ird member. He 
suggests thnat other members of the League wovld hardly care to be 
treated in this way. 

Presumably tne whole matter will be discussed at the Assembly 
‘tn September and Abyssinia will certainly not lack sympathetic, or 
' perhans interested, sunvort. 





Yugoslavia and Pulzaria. 

Tie situation on tie Bulgar-Yugo-~Slav frontier appears to be 
Jangeroug. It is know that for some months the Governnent at 
Belgrade “as been greztly disturbed by the incursions of "Komitadjis 
or bandits across the frontier into Yugo-Slavia. It is now rumoured 
that YugoSlavia has informei the Pulgarian Governuaent that it proposes 
to pursue Komitadjis, if necessary, across the frontier into Bulgaria. 

It is also stated that Yugoslavia intends to lay the matter before 
the Leasue and try to ovtain some kind of international sanction for 
tnis action. It is too soon to deal with the details of a disnute 
which at present is not officially anounced, but it is safe to say 
that once again oa section of the Ralkan Peninsula miay cause anxiety in 
Le>gue circles. 





The Bulgarian Loan. 

At the end of July the League of Naticns Finance Cormittee met 
in London to arrange for the ynronrosed loan to Bulgaria. Its purpose 
is to asei3t tue settlement of about 300,000 refugees, imany of whom 
were evicted from Greece to n1ke room for the Greek refugees who fled 
from Asia ‘iinor during the Turco-Greek war. The total amount required 
is £2,250,000, cut an immediate advance of £400,000 is urgently needed 
to nay for the seed required for the antumn sovings. The sinance 
Coinittee nad to consider various obstacies in txe way of the loan, 
yarticulsrly tne fact tent tne Renarations Comission has first clain 
On all Duljseriosns' resources. t+ was inmmossible to conclude negotia- 
tions at the London meeting, but terg is no doubt that n-ttors will 
be smoothed out in time fer the loan to be floated later in the year. 











oe oOo Dp Oo ee 


QoOormM Of} Oo 


‘oo 


@ 











» 2 a 


| From the point of view of Bulgarie's internal conditions the loan, if 
| wisely expended, should effect a great improvement for, at present, the 
_refugees keep the country in a state of turmoil. 





| Intellectual Co-operation. 
A wide range of subjects was considered et the July session of the 


_ International Committee on intellectual Co-operation. The cer rebility 
of making an investigation into the present position of the mruns for 
securing for scientists pnrofits from the industrial appliceiion cf iheir 
discoveries was further discussed. Madame Curie submitied a menorandum 
on international scholarships for the promotion of science, and proposing 
that a committee should be formed to study the most suitable means of 
organising an international system of scholarships, 
: On the question of copyright the Committee requested the Institute 
of Intellectual Co-operation to prepare a draft model law and a draft 
international convention based on the net‘ocnal laws at present in force 
on the subject. It also asked the Institute to makea preliminary 
study of the "droit de suite" - the artists! rights in regard to an 
increase in the value of their works - and of measures to prevent works 
of art from being mutilated or transformed without the authors' consent. 
Other proposals that the Committee considered related to the publication 
of university year books, the establishment of an international meterol- 
-ogical office, and the possibility of organising a congress of popular j 


art in the autumn of 1927. 


(By the courtesy of the League of Nations 
Union) 


V. NOTICES. 


German Colonial Congress. 
The German Colonial Congress was held in Hamburg from July 3lst 
to August 4th. Some 30 colonial societies which exist in Germany were 


represented, among which the lead is taken by the German Colonial 
Society under the Presidency of Dr. Seitz, former Governor of German 
Saath West Africa. This Society has about 50,000 members belonging to 
its 250 branches. The whole colonial movement in Germany is highly 
organized, though it attracts comparatively little attention in 
Government circles. The proceedings of the Congress were of interest 
in view of the possible discussion of the mandate question at Geneva 
when Germany becomes a member of the League. It was, however poorly 
reported in the Berlin press. 





international Law Congress. 
The 44th Conference of the International Law Association onened in 


Vienna on August 5th. Dr. Ramok, the Chancellor and the heads of the 





Austrian Government were present. Lord Phillimore delivered an 
inaugural address. 








AUGUST 7TH-28TH. 
AUGUST 16TH-22ND. 


AUGUST 19TH. 


AUGUST 22ND. 


AUGUST SOTE. 
SEPTEIMSER 1ST. 


SEPTE:TER 2.iD. 
SEPTELBER SRD. 
SEPTE?BER SRD. 


SEPTE “BER SRD. 
SEPTEVBER 6TH. 


SEPT .286TIHi-OCT.2ND. 


OCTOBER 19TE. 
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VI. FORTHCOMING EVENTS. 





INTERNATIONAL STUDENT'S CONGRESS. PRAGUE . 


SIXTH INTERYATIONAL DEMOCRATIC 
CONGRESS FOR PEACE. BIERVILLE. 


PRELIMINARY MEETING OF PRESS 
AGEWCIES COMtITTEE. GENEVA. 


4TH INTERWATIONAL SCOUT CONGRESS. KENDERSTEG. 


SRD-INTURNATIONAL PEACE HJREAU 


CONGRESS. GENEVA. 
ECONOMIC COLiITTEE. ' GENEVA. 
CONFERRNCK OF STATES SIGNATORIES 


OF THE FRCTOCOL OF THE STATUPE OF 
TFE vieRiANSNT COURT OF INTERNATIONA, 


JUSTICE. GENEVA. 
FINANCIAL COMAUITTEE. GENEVA. 
LZTTLE ENTENTE CONFERFNCE. GENEVA. 
41ST “EETING OF THE LEAGUE 

COUNCIL. GENEVA. 
INTERNATIONAL PEACE BUREAU 

CONGRESS. GENEVA. 
7TH ASSEMBLY OF THE LEAGUE OF 

NATIONS. GENEVA. 
4TI INTERUVATIONAL “ORAL EDUCATION 

COnCH: SS. ROME. 
IMPFRIAL CONFFRENCE. LONDON. 








